HOOVER URGES CONGRESS T0 ECONOMIZE
AS HE PRESENTS RECORD PEACE BUDGET;
4,860,000NOW IDLEIN NATION, GREENSAYS

BUDGET 15 3466704546

President Warns Against
Embarking on New or |
Enlarged Ventures. |

d

EXPECTS MORE AID PLEAS

\

—

Says Employment Allotmenty
Shpuld Not Extend Be-
yond Six Months.

1931 DEFICIT $180,000,000

Expresses ﬁegréts That Situa4
tion Forces Ending Last Year's
Income Tax Cut.

The text of President Hoover's
budget message is on Page 186. .

Special to The Néw York T{mea.

WASHINGTON, Dec.. 3-—Warnlng
Congrees to avoid embarlclng on any
new or enlarged ventures, President
Hoover today :submitted’ in & mes-
sage the largest peacq-tlr,ne budget in
the nation's history,: # 867,845,468,
Of this $735,003,057 will be. paid from
postal revenues and the balance of
$3,932,842,411 trom recelpta by thd
treasury.

The increase in the Amount payablq
by the treasury uﬁger 13,33
budget “over tHE ‘Amount payable by
| the treasury in 1931 is $211,353,023.

‘Stating that existing ébndltlons dda
riot watrant continuation of the 1 por
cent income tax reduction of last
year and again- emphasizing, as heg
did yesterday in his annual. message
to Congress, the estimated treasury
deficit of $180,000,000 on June 30
next, the President advised that ap-
propriations intended to lessen une
employment and aid business recove
ery should not be made after the
next six months, lest the small sure
plus now estimated for 1932 be turned
into another deficit,

In the estimate of the needs of thd
Prohibition Bureau of the Depart-
ment of Justice is an increass of
$1,614,260 for field personnel, repre-
senting additional agents sought by
Attorney General Mitchell, and $356,«
581 for travel expenses. The $50,000
item for educational purposes re-
maing in the new budget.

For veterans' administratfion the
budget calls for $946,289,000, an in-
crease of approximately $110,000,0004

An increase of $35,000,000 for thq
construction loan fund of the Ship-
ping Board is requested,

Decrease In Defense Estimates.

The budget provides a total of
$689,084,000 for national defense, a
decrease under the appropriation for
1931 of $33,697,000. There is a small
decrase for the War Department, but
the major share, $32,846.000, is for
the navy, due to the ratlticatlon of
the London treaty, the operating
force program having been revised
to provide for a reduction in the en-
listed force and a reduction in thd
number of vessels to be reta!ned in
' commission, ‘

‘‘The construction of those vusels

now authorized which are permitted
by the London treaty should now go
forward without delay,”” the Presi«
' dent sald.
’ ‘“The cash withdrawals for new
ship construction during 1932 is esti-
‘mated at $51,600,000 and for 1931 at
$44,200,000. Seven of the light
‘cruisers carrying 8-inch gung and,
the aircraft carrier authorized by the
‘act approved 'Feb. 13, 1929, will be
under construction ‘by the close of.'
the current fiscal year.

‘Under the terms of the London._
treaty, and if this government so
elects, three more 8-inch gun cruisers
may be lald down; one in the
calendar year 1933, one in 1934 and.
one in 1935. The remaining ﬂve-.
‘cruisers authorized by the act may
not, under the terms of the treaty,
be constructed with a.rma.ment ot
8-inch guns.”

_\ Arniy and Navy Aviation,

As to army and navy aviation.;
$29,361,000 is asked for new planes.
and equipment, and §277,000 for
similar purposes. in other aviation
branches, The two amounts contems-
plate the procurement of not less.
than 787 afrplanes. Army estimates
‘call for 382 planes, 'which will pro-.
vide an approxjmate total of 1,582
planes on hand and on order by
June 30, 1932, leaving a possible
'shortage of sixty-six planes in tho
authorized total of 1,648. .

Concerning paval aviation, the ex-
‘pansion program authorized by Con«
gress provided for 1,000 plams qu.
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STRICTEST ESONOMY
1S URGED BY HOOVER

Continued from Page One.

two rigid airships. The airplane
program will be completed during
the current fiscdal year, acdcording to
'the meéssdge, so that provigion is
‘made in the budget for the procure-
ment of replacement planés numbeér-
ing 277. 'The two rigid airships atre
now under contract. In thé bidget
$1,675,000 is included for completion
of one and for starting construction
on the other,

“Inh addition to the amounts which

wé are spendifig for the acquisition
of aircraft we are also speriding
large sums for ligh*'~2 ahd eéquip-
ping airways, for th¢ inspectioh and
licetising of commersial planes and
pilots and furnighitig weathér re-
ports necessary to the carrying oh of
aerigl havigation,’”’ President Hoo-
ver said.
_ “IFor these purposes 310,375,000 is
included in estimates of the Depart-
ment of Commerce and $1,730,000 in
the estimates of the Weather Bureau
of the Departrhent of Agriculture.
It is estimated tHdat by the end of
the fiscal yeéhr 1932 therd will bé
about 19,600 miles of alrways lighted
and equipped.’”’

Cautes of Current Deficit.

In forecasting a deficlt at the end
of the cuirént fiseal yesr, the Presi-
dent &stimated that there would be
4 décreasge in révehues of more than
$430,000,000 a§ compdred with rev-
éhues which Had been expected, and
an incréase in éxpeénditures ovér esti-
mated of about $225,000,000. Por the
fiscal year ended Juné 30, 1982, how-
ever, the Prosidéent estimated that
i{here Would bé 4 suiplis of $30,-
60%700._ g |

éferring to thé Situation faced in
the current fiscal yefift 1931, Hé s4id:

‘“This development, of course, is
prlmarily dué to the dépréssed condi-
tion hot only in this €ountry but ih
the whole world, accentuated by theé
drought, and, on thé othér hdnd, to
the nécessary mesasufés of the gov-
ernment to increaSe employmerit,
and the incredses of allowances to
varjous services to véteérans.’’

Mr. Hoovér reiterated that hé did
not look with favor on any attémpts
to meet the 1931 deficit by reductioh
of the statutory redémption of the
public debt, which now amounts to
about $440,000,000 pei dnnimi.

‘‘Not dd I look with greéat concern
upon this thodersté defielt foi the
curretit fidcal vear, which, ih fact,
amounts to 1é§s thah 5 per ¢ént of
the total govefhmient experditure,”
he added.

‘“The adverse balarnce can be met
By rediicing the genetal fiund bal-
ince from the amoéunt in it at the
beginnihg 6f thé year, siipplemiéntéd,
if necéssary, Py temporary borrow-
iﬁg by the Tréasury. ‘ _

‘“Wheéit w8 récollect that éur budg-
et has wieldéd lArge surplusés for

the last eleven years, whicH have
enabled us to retire the public debt,
in addition to retirements required
by law, to the extent of nearly 33,-
500,000,000, wé can confidently look
forward to the restordtion of such
surpluses with the géneral recovery
of the economntlc situatiofi, and thus

"the absorption of any temporary bor-

rowing that may be nedessary.”’
Toxpects More Funds for Relief.

In virtually énding all hope of
continuation next year of the tem-
porary income tax reduction, the

President expregsed regret that ‘‘the
ptesent outlook for heavy decrease
in probable income and the necessity
to increase public works and aid to
employmeht does rnot warrant the
continuation of the redtiction at the
present time.”’

This means that unless Congress
overrides the President’'s decision,
aind thdt now appears highly im-
probable, the income tax ratés as
written into the 1928 law will becoghe
effective agaln on Jan. 1.

It is probable, {He Préasidernt said,
that it will be hecessary fotr Congreéss
to approptriate additiofital mioney for
expenditure within the present fiscal
year to increase eriploymeént dand to
provide for thHe dfought situationh.
THetefors, he emphasizéd, no appro-
pridtions should bé mhde for such
purposes which look bevond siich dc-
tion 48 will Arneliordte thé immediate
situation durlitg the héxt six foriths.

““Fotr the fiscal year 1832 the fdavor-
ablé mitrgin bétwéen our eéstimatéd
receipts and estimiaited éxpenditures
is small,’”’ he contintted. -

“It will ot take much to éxhaust
thé expected sutplus. In fact, it is
inevitable that somié portion, 4nd
perhaps a cdnsiderable portion, of it
will be required to meet the settle-
ment of judgmeénts and claims and
thé cost of other -cohtihgéficies or
einergencies which canhot how be
foreseén,

“On thé recéipt s§ide, crédit has
béen taken for all révéntie that can
readonably be anticipdted. In thé
expenditure statement there have
been covered thé anmiounts which rea-
sonably can bé estlinated #s néces-
sary to medt thé obllgatiohs of the
governmeént urider the présent law,

Mr. Hoover éxpreéssbd the Bélief
that the setitimiént of thé peoplé ‘‘is
in favor of & baldnced Bludgat.” He
wdsg éqliflly donfidant that the influ-
ence on businéss 6f having the fihan-
cidl affair§ of thée Feddral Govérn-
ment o & Sound bAasis is of the ut-
most importance,

1931-32 Budgets Conipared.
The appropriations for the 1981,

or curtent fiscal year, dfviouiitéd to
'84,437,342,5685, including $725,844,007

payable fiom postal reévernued and
$£8,711,498 488 fromn the treasury,

The 1932 budget calls for expéndi-

‘tures of $4,054,519,200 and éstimated
‘receip

s during the yéar ending June
30, 1932, at $4,085,119,027, exolusive
of postal éxpenditurés and reveniiés.

T;Ii;he aétual expenditurés, not Includ-
g

_Postal chargés, aré Somewhat
abové thé apprapfiations, owing to
the fact that théré aré éxpénditures

Ehe New Jork Eimes

Published: December 4, 1930
Copyright © The New York Times

for which new appropriations are
unnecessary. _ |

The postal deficiéency was esti-
mated at $114,041,000 in 1932 and
$111,202,200 in 1031, this being pay-
able from the treasury.

For the 1931 fiscdl yedr the esti-
mate of expenditures was $4,014,941,-
900 and of receipts of $3,834,865,243.

When the 1931 budget was sént to
Congress last December it was ésti-
matéd that expenditures wotlld be
$4,102,038,700 and that receipts would
amount to $4,225,727,666. The asti-
mété of recelpts, however, wds drds-
tically revised owing to the busihéss
dépréssion. |

ctital éxperiditures for the fiscal
ear ended June 30, 1930, were
§i9%1152'487 ah@ recélpts $4,177,-

Rises in Itemns for Veterans,

 The activities on behalf of veter-
ans have rnow béen consoclidated in
the Veterans’ Administration by

transfer to this jurisdiction of the
Buredu of Pernsjons, thae Nitional
Hortie for Disabled Volunteér Sol-
diers and the Véterans’ Bureau. The
principal items of increase were in
general administration ind hospitals,
military and navdl ~Foinpensation,
constritctlon. of neéw Hospitals dnd
Civil and Spanish Ameérican War
pensiofis. -

The President’'s massage showed
the total authorization for building
as $520,000,000. ‘The amount to be
expended during the . remaining
mofiths of the ctutrrent fiscal year
wdg estimated gt $66s000,000.

Thé balance then r@naihing, added
to the $60,000,000 carried in the 1932
budget, will pérmit ekpefiditutres in
extess of $76,5600,000 during the 1932
fiscal year. The expenditure program
for the peribd from Nov. 1, 1930,
to June 30, 1932, amounts to more
than $132,500,000, the President said,
adding that ‘it is fully expected that
this program will be earriéd out.”
~In addition the Wap Department
is carrying forward a building pro-
gram\ invelving 3 ultimate éxpendi-
ture of $160,000,000, while there have
been sauthorizations for additional
véterang’ hospitals  and Federal

risofis and jails. Besides additions

o the alréady establishéd pénal in-
stitutions, provision was8 madeé for
thé location of 4 hew reéformatory
west of the Miasisaippi River.

Présdidént Hoover &ald that, in
viéw of the exééss of PArdma Canal
tolls over appropfiations for the
cdiial, thefe has been agitation
eithiér for réductiol of the tolls or
increasé ih expénditufés on the
canal of both. He addad: |

“Howeveér, froth 1903 to 1930 the
total expenditurés for thé candl in
excess Of receipts for the same pe-
riod, with iitérést on the nét otitlay
cotriputed at 3 per cént annudlly, pro-
ducé a_ total capital liability at the
losé of the last fidcal year of about
§535,000,000. The annual énterést, on

et cent i8 $16,050,000.
ant, theérefore, a4 the tolls
are now meeting only operdting ex-
pensés dnd intetest on the invest-
ment, with no retufn of capital, any
change in policy does noét sasm to be
justifiéd at-thé present time.’t -

this sum at 3
It is svident,



