-1 -0.5 0 0.5 1

-0.6

-0.5

-0.4

-0.3

-0.2

-0.1

0 Welfare Gain percentgain

-1 -0.5 0 0.5 1 2

3

4

5 Interest Rates percent before-tax

after-tax

-1 -0.5 0 0.5 1

36.5

37

37.5

38 Tax Rate percent

-1 -0.5 0 0.5 1

0.28

0.285

0.29

0.295

Aggregate Hours fractionoftimeinwork

Fig. 2. Welfare gain, interest rates, tax rate, and aggregate hours versus debt/GDP ratio (x-axis) for the benchmark economy.