-10 -5 0 5 10 15 20 25 30 0

5

10

15 Equilibrium Risk Premia and Risk-Free Rates in Mehra and Prescott

Average Risk Premia (percent)

Average Risk Free Rate (percent) α≤ 3, β≤ .98 α≤ 3, β> .98 α> 3, β≤ .98 α> 3, β> .98